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All Grading Certificates Are Not Equal!

It is not a secret that a stamp can receive different
grades from different grading organizations.

The key question is what do you do when a stamp is
not graded by your favorite grader? You could do
nothing and retain the current grade or resubmit it to
your grader of choice. Resubmitting for new grading is
a personal decision that could have a material financial
impact should the stamp grade lower o rhigher.

Auction houses are beginning to discriminate among
grading companies. Both PSE and PF are considered
first tier while the others are second tier.

You need to ask yourself, which grading company is
most trusted. For us, the decision is easy. We have all
our stamps graded by PSE.

PSE invented formalized grading and has graded far
more stamps than all the others combined. Their

databases are the best in the industry.

Without their population database, you would have no “real” idea what a graded stamp is
worth. The PSE population database allows PSE to establish valuations for the material
that they grade. This is a complete service. It is not offered by PF.

From limited personal experience, we have noted that PSE agrees with PF grades more
often than not. They are two professional organizations. PSE more often than not
disagrees with PSAG grades. Again from our limited experience, PSAG grades seem
higher than the grades assigned by PSE. We have no opinion about Weiss’s grades
since we have very limited experience with those certificates.

We recently experienced a “real world” example. We purchased a hinged K6 with a
PSAG graded 100 certificate. Our decision was to have it graded and encapsulated by
PSE. We realized that it would probably not stand the scrutiny of a PSE grading. Sure
enough, it was returned with a 98 grade.

We were not entirely surprised having expected a probable downgrade. The question
arises as to what would be more palatable to us - a PSAG 100 or a PSE 98 grade?
There is no hesitation in our response. The PSE 98 grade is what this stamp will carry
forward from this point. Why?

We consider that PSEisthe GOL D S T AN in grading! Period!



Editorés Thoug htS / The Future of the Stamp Hobby—Our Role.

If you have read prior issues of 100d, you are aware that we started this monthly
newsletter in our quest to increase acceptance of grading and investment as support
for ensuring a healthy hobby with a bright future.

We are astounded by the public lack of discussion about the future of our hobby and
the strategy for rejuvenating it. We are also disappointed by the lack of discussion
about grading and investment.

We are therefore going to start a formal campaign aimed at increasing our understand-
ing of these important issues. We are going to ask the hobby leaders their thoughts
about four basic issues:

1. Present health of the hobby.

2. Strategy for invigorating the hobby.
3. Place of grading in the hobby.

4. Place of investment in the hobby.

From the responses we receive, we will be able to paint an accurate picture of the hob-
by as seen by the leadership. This will be a very interesting picture that should be
thought provoking.

We will be sending out a small number of personalized letters to a very select group of
the hobby influencers. We hope that they will participate with responses. We will share
their answers with you. Should they choose not to respond, that will also tell us a great
deal.

What will we do with the summary of responses? We will share the information with
our readers and the parties that participated in this exercise. We will also develop our
own set of recommendations that will be aimed at returning the philatelic hobby to a
healthy state with a bright future.

Why are we doing this? We have a vested interest in seeing our hobby not only sur-
vive but also prosper in the coming years. The people associated with 100J are all
huge grading fans. They see grading and investing as the new recruitment hooks.

We are at the crossroads. The majority of serious collectors are aging and retiring.
Without sounding too depressing, the number of serious collectors will significantly de-
cline in the coming years as illness and death take hold. Who will replace their mone-
tary impact in the hobby? How will the hobby remain viable with fewer collectors and
financial resources?

In our small way, we intend to help the hobby survive and prosper. We hope that our
readers who feel the same way will communicate with the hobby leadership express-
ing their desire to save our hobby from joining the




100J of the Month / amagnificent 100J UPT. A Beauty!

Included in this issue, we are launching a new column entitled “Auction Results.” This
month we will review the Robert Siegel auction of the Hanover Collection (part 2). This
month’s jumbo comes from that sale (October 6, 2016).

This month’s jumbo is just fantastic. It is Scott 415 - part of the 1912-14 regular series.
It was graded gem 100J by PSE in 2013. In addition to representing “The Summit of
Stamp Collecting” it is also a UPT (unique population top).

Here is the latest PSE population and valuation data for Scott 415:

415 POPULATION
Total < 95J 98 98J 100 100J
Used 14 11 3
NG/RG/DG 12 12
0G (hinged) 54 46 7 1
NH 67 62 2 1 1 1

As of 10/15/2016

415 VALUATION

98 98J 100 100J
Used $525
OG (hinged) $225 $300
NH $2,800 $3,250 $5,000 NV

As of 10/15/2016



100J of the Month / continued

This beautiful stamp sold for $8,625 (including the 15% buyer’s commission)! PSE
does not value 100J stamps (too few transactions). The SMQ valuation for the sole
graded 100 is $5,000. The premium for the 100J is $3,625. The 100J sold for
72.5% more than the graded 100 example. That seems reasonable especially
when you consider that it is also a UPT.

The purchaser now owns not only a perfect example of this stamp but also the
worldd best-centered example. Congratulations.

TOpiC of the Month / our First Guest Article - Where Have All the Jumbos Gone?

We are delighted to present the second part of Rich Spectoré fascinating article,

Where Have All the Jumbos Gone?

An Analysis of Jumbo Commemorative Populations
from the 1890’s to the 1950’s

Rich is our first guest author. Last month, we printed the first part of his article. We had
several comments from readers praising his work. Many stated that the jumbo popula-
tions by decade was new information for them. Several readers stated that they might

start collecting jumbos from the 1940’s forward since they are so scarce. Overall opin-
ion was that it was a great read. Like many, | was very curious about the three reasons
that Rich promised to reveal in this part 2.

Three technological innovations led to the demise of jumbos in the 1930’s: the web-fed
Stickney rotary printing press, the high-speed rotary perforator, and the electric eye.
Let’s look at each of these inventions in detail.

Necessity was truly the mother of invention in the development of the Stickney rotary
printing press. Inthe early 1900’s, there was a significant increase in the volume of
commercial mail and a method for efficiently applying stamps to this mail was needed.
At the time, a great variety of merchandise was sold from vending machines, and the
Post Office Department (POD) recognized the potential of stamp-vending machines.
Unfortunately, even the best of the vending and affixing machines available at the time
were unable to use perforated sheets of stamps produced by flat-plate printing (the only
stamp-printing method available at the time). Consequently, a great demand arose for
stamps in a coiled (roll) configuration that was more compatible with their equipment.
To meet this need, the POD decided, in 1909, to supply a limited quantity of coil
stamps in 500- and 1000-stamp rolls.



Topic of the Month / continued

Coil stamp manufacturing was a labor-intensive process, even after several improve-
ments. Strips of ten, and later 20, stamps were attached to each other by overlapping
the ends, pasting these strips together, and coiling them around a paper core, all of which
was done manually. After 1910, coil stamp production became much more economical
with the introduction of a coiling machine, invented by Benjamin R. Stickney (the me-
chanical expert at the BEP). To reduce the manual part of the coil-producing operation,
the BEP initiated a program to produce stamps in a continuous roll (web) rather than in
individual sheets.

The result of this program was the Stickney rotary press, a roll-fed, single-color press that
printed from engraved curved plates. The success with coil stamps encouraged the BEP
to develop a larger machine to produce sheet stamps. Again, this task fell to Stickney,
and by the summer of 1922, four large Stickney presses were printing postage stamps.
By 1931, 29 Stickney rotary presses were being used to produce single-colored intaglio-
printed postage stamps.

Concurrent with the development of the Stickney rotary press was the invention of the
high-speed rotary perforator. This machine had perforating pins in a fixed arrangement
on cylinders (one for vertical perforations, a second for horizontal ones), so the entire
3,000-foot roll of printed stamps could be perforated in one pass through the machine.
(Contrast this operation with the perforating of flat-press stamps, where each individual
perforating wheel was adjusted manually and the sheets were fed into the perforator one
at a time by hand.) Although the rotary perforator enabled the rolls of rotary stamps to be
perforated quickly, it still needed to be adjusted manually and variations in width through-
out the printed roll and discrepancies in the length per sheet impression resulted in scrap
rates as high 25% because of off-register perforations. This problem resulted in the de-
velopment of the electric-eye perforator.

Electric eyes are photo-electric devices that sense changes in light transmission. Early in
1930, Henry J. Holtzclaw (another BEP mechanical expert) conceived the idea of using
these devices to improve the consistency of postage stamp perforation. By 1935, the first
experimental electric-eye perforators were used to produce definitive stamps. As the
web of printed and gummed stamps moved through the perforator at high speeds (about
340 feet per minute), an electric registering system adjusted the perforating mechanism
using the rows of printed dashes along one edge and down the middle of the web. In the
split second after scanning, automatic relays shifted the entire web into perfect perforat-
ing position for the first set of perforations. An instant later, a second set of relays, trig-
gered by input from another electric eye, adjusted the position of a set of cylinders for
precise perforation in the direction perpendicular to the first set. Since these adjustments
were occurring constantly, the scrap rate from stamp production was reduced to as low
as 1%. Additionally, the accuracy of the perforating process enabled the BEP to print
stamps closer together (thereby further reducing the potential for jumbos), which resulted
in a savings on paper costs.



Topic of the Month / continued

To see the impact of the rotary press and the rotary perforator working together, let’s take
a closer look at the jumbo frequency of commemoratives issued during the 1930’s, the
first decade that saw significant use of this technology. As mentioned in part one of this
article, that frequency was 10.4%, based on the PSE inventory. If, however, we perform
this analysis based on the method of production (flat plate vs. rotary), a stark difference
emerges: Flat plate stamps (beginning with Scott number 682, ending with 856) show a
jumbo frequency of 16.5%, while the frequency of jumbos in rotary-press production
(from the Washington Bicentennial issue to Scott number 858) is less than one-fifth that
value, at 3.1%. (Note that the jumbo frequency of the flat plate commemoratives pro-
duced during the 1930s is greater than that for any preceding decade.)

Factoring in the impact of the electric eye is problematic for 1930’s commemoratives,
since this device was not used to produce commemorative stamps until the end of the
decade. Only two commemorative issues (857 and 858) were perforated using the elec-
tric eye perforator; this sample is far too small to give statistically significant results. In-
stead, let’s compare jumbo frequency in rotary stamps produced in the 1930’s without the
aid of electric eyes with that of rotary stamps produced with the device, beginning with
Scott number 857 and continuing through the 1940s, as shown in the table below.

Rotary Press Commemorative Jumbos
1930's and 1940's
Pre-Electric Eye Electric Eye
3.2% 0.1%

The introduction of electric eyes reduced the frequency of rotary-press jumbo commemo-
ratives by over 95%. The few jumbos that persisted through these technological innova-
tions were most likely created by shrinkage variations in the printed web, rather than by
malfunctioning equipment.

In summary, jumbo populations declined dramatically with the advent of rotary press
printing and their demise was accelerated by the introduction of the electric eye perfora-
tor.

NOTE: Itis important to realize that there is an inherent sampling bias in this anal-
ysis: Only stamps in the PSE population report are being considered. Clearly, these
graded stamps represent a tiny fraction of all the commemorative stamps produced dur-
ing this time. The sampling method, however, is consistent throughout this study, and
the stamp populations analyzed are sufficiently large to give statistically meaningful re-
sults.



Topic of the Month / continued

Rich Spector has authored a magnificent article. He first discovered that jumbos have
actually become a very scarce item from the 1940’s forward. He next took a technical
subject and made it both interesting and easy to understand. This requires a real writ-
ing talent. Congratulations, Rich, on a job well done!

For collectors of graded stamps, this article focuses attention on jumbos. Perhaps col-
lecting modern jumbos should be given more recognition. More to come on this topic.

Database of the Month / The 1922-25 Regular Issue

After years of Washington and Franklin-headed stamps, the POD decided to issue a
new regular series of stamps using all different designs featuring people, places, and
things.

The set was very well received by the public. While there was some grumbling about
the number of stamps and the face value of the set, its popularity has remained high to
this day.

In constructing this database, we analyzed both used and never hinged. It became evi-
dent early in the process that used examples are scarce. In fact, while 5,637 NH exam-
ples have been graded, there are only 342 used graded examples. That is a ratio of
more than 16 to 1. With such divergence, all metrics have been separated between
used and NH.

The scarcity of used highly-graded examples is evidencedinSect i-Key 6 St.a mp s
All 25 used stamps are classified as key highly-graded stamps. The implications of this

and other metrics in this month’s database point to opportunity with this series’ used

stamps.

There is a lot of data presented each month in our published databases. Some may
appear strange and leave you with questions. Please feel free to ask for explanations.
We are very open to making any changes that appear warranted. Just let us know how
we can make this feature more relevant for you.

Tlp of the Month / two Very Cheap BUT Valuable Used Stamps

This month we are “tipping” two very ordinary stamps. They are the 1¢ and 2¢ USED
stamps from the 1901 Pan-American Exposition series - Scott 294 and 295. The 1¢
green/black stamp features a steamship. The 2¢ red/black stamp features an express
train. Scott values used examples at $3.00 and $1.00, respectively. Even on cover,
they are only valued at $4.50 and $1.50. You can purchase used examples from deal-
ers for prices lower than catalog.

So why are we devoting our entire column this month to such ordinary stamps? The
answer may become more understandable when you view the following PSE data.



Tlp of the Month / continued

Scott 294/295 Population
Total < 95J 98 98J 100 100J
1¢ Used 23 21 2
1¢ NH 236 224 8 3 1
2¢ Used 65 61 2
2¢ NH 440 409 26 5

As of 10/18/2016

Scott 294/295 Valuation

98 98J 100 100J
1¢ Used $900
1¢ NH $1,500 $3,000 $4,750
2¢ Used $725 $1,800
2¢ NH $1,300 $2,000

As of 10/18/2016

From the PSE Set Registry, here are examples of both stamps included in the data pre-
sented above:

Graded 98 / SMQ Value $900

The two examples pictured here are
from the Stephen Gavula collection in
the PSE Set Registry. He has both the
current and the all-time finest collection
of used Pan-American stamps. His set
has a 97.40 rating composed of 1/100,
3/98, 1/95J and 1/95. The 1¢ stamp
here is one of his graded 98 submis-
sions. The 2¢ stamp is his 100 graded
set member. Very nice examples. Go
find yours!

Graded 100 / SMQ Value $1,800




Tlp of the Month / continued

STRATEGIES

Graded: Purchasing used highly-graded examples (98+) is not an option with only
two examples of the 1¢ and four examples of the 2¢ available. Two of the six combined
highly-graded are in the Set Registry. If one of the others comes to market, it would
probably be prohibitively priced.

Ungraded: Purchasing ungraded examples and submitting them for grading is
the only viable strategy. Fortunately, ungraded used examples are cheap and
available everywhere. Your best bet is to find used examples in sources that have not
been cherry picked. This could include large lots at auctions. You should also carefully
examine on-cover examples. The low cost of these ungraded stamps will help since
dealers just don’t have the time to review everything that passes through their hands.

Potential Valuations: While the present valuations appear reasonable, used stamps
are becoming more sought after. Used stamps are “hot” and valuations should increase
over time. The time spent pursuing these stamps could be well worth the effort. Imagine
finding a highly-graded example of either stamp.

Conflict-of-Interest Statement: Never accept a “tip” about anything from anyone who
does not provide you with a conflict-of-interest statement. You need to understand if
that person is providing a tip to help themselves rather than you.

As of October 15, 2016, we do not own any highly-graded (98+) used examples of the
1¢ or 2¢ Pan-American stamps. We do own several ungraded examples that will be
submitted to PSE for grading.

The Tip of the Month section cont ai198J.Tthey saorl e m@pti nki aoan
on comments by any dealer or organization. The opinion
upon for any purchase contemplated by the reader. The
ated views of t1h080J.editorial staff of

> | NEW! | <

Auction Results / the Siegel Auction October 6th - Hanover Collection Part 2

The October 6th Siegel auction of the second part of the Hanover collection set records
for many graded stamps and reinforced the fact that highly-graded (98+) stamps are
rare and worth a great deal. Many stamps sold for more than their SMQ valuation.
Many winning bids will result in upward SMQ valuation changes.

While we cannot present a comprehensive listing covering all major auctions, we will
report on auction results of graded material every month. It will be very hard, however,
to beat the valuations in this our first Auction Results column. Tighten your seat belt!



Auction Results / continued

The number of quality graded stamps in the Hanover auction was hard to mentally di-
gest. If you were interested in acquiring a few highly-graded stamps, you would have
had a distinct problem unless you had just won the lottery.

Siegel does a masterful job of providing grading information. They are one of a handful
of auctioneers who understand that the future belongs to graded stamps. They listed 9
graded 100J stamps. PSE does not value 100J stamps because of their limited trans-
actions and unique nature. The table below lists the premium that they sold for over
their graded 100 SMQ valuations:

Population SMQ . Premium
Scott 100J NH PT/UPT | Grade 100 | Realized Over 100
332 4 PT $1.150 $2.185 90.0%
415 1 UPT $5,000 $8.625 72.5%
418 2 PT $4.800 $7.763 61.7%
435 1 UPT $3.500 $6,613 88.9%
485 2 PT $40,000 $13,800 65.5%
515 1 PT * $3,500 $5,463 56.1%
536 1 UPT $3,000 $4,888 62.9%
538 1 UPT $1,800 $3,450 91.7%
K12 1 UPT $7.250 $10,350 42.8%

* There is a used 100J thus eliminating a UPT for this stamp.

In addition to the 100J’s, here are some other interesting auction results:

e Grade Population UPT . .
Scott Description NH Same | Higher PT SMQ | Realized | Premium
401 |1¢ Pan-Pacific (10) 100 1 0 * $1,350 | $7,188 | 432.4%
329 |2¢ Jamestown 95J 3 5 $1,100 | $4,600 | 318.2%
Q5 |5¢ Parcel Post 98 5 1 $1,600 | $6,613 | 313.3%
324 |2¢ Louisiana 95 30 8 $550 | $1,955 | 255.5%
640 |8¢ 1926-28 Regular 98 7 5 $270 $920 | 240.7%
450 |2¢ Coil LP 1914-16 85 1 0 UPT $1,300 $4,313 | 231.7%
642 |10¢ 1926-28 Regular| 98 8 5 $300 $863 | 187.5%
669 |1¢ Nebraska 100 1 0 UPT $600 | $1,610 | 168.3%
674 |5¢ Nebraska 98 8 1 $750 | $1,955| 160.7%
Q4 |4¢ Parcel Post 98J 2 0 * $2,600 | $6,325 | 143.3%
660 [2¢ Kansas 98 13 0 * $325 $690 | 112.3%
304 |5¢ 1902-03 Regular 98J 1 0 * $4,250 | $8,625 | 102.9%
557 |5¢ 1922-25 Regular 98 12 0 PT $925 | $1,725 86.5%
K3 |6¢ on 3¢ China 98 2 0 PT $2,300 | $4,025 75.0%
K11 [24¢ on 12¢ China 98 1 0 * $3,000 $5,175 72.5%
C7-C9 |10¢-20¢ Maps 98/98/98J $875 | $1,495 70.9%
J1 1¢ Postage Due 95J 1 1 $1,250 | $1,955 56.4%
E12a |10¢ Special Delivery | 100 2 1 $2,100 | $2,990 42.4%

* There was a hinged stamp graded higher.




Auction Results / continued

The first result that needs an explanation is the Scott 485 100J NH. Scott values this
stamp at $14,000 which is the equivalent of an 80 grade. Why one of only two 100J’s
would only realize $13,800 is mind boggling. It is undoubtedly “the buy of the year.” |
feel certain that you will never see this price again. We need to chalk this up to being a
classic anomaly.

Auction results are often distorted when two bidders are vying for the same lot and
don’t care how much it costs to win the lot. This can lead to some irrational prices be-
ing paid. For example, the 1¢ Panama-Pacific perforated 10 (Scott 401) graded 100
NH realized $7,188 (including the buyer’s 15% commission). The current SMQ is only
$1,350. The premium was $5,838 or 432.4%.

It is true that there is only one graded 100 and none higher. It is a PT (population top)
but not a UPT (unique population top) since there is one hinged 100J (and two used
100’s). Question - was that sale an aberration, a crazy bidding war, or is it a reflection
of the “real” value of that stamp?

The question is not an easy one to answer. It probably shouldn’t be answered as a sin-
gular event but rather as part of a greater picture - in this case the entire auction. While
the information presented here is not enough to adequately answer the question, our
review of the results of the Siegel auction are very encouraging from the grading per-
spective.

A significant number of graded stamps exceeded their SMQ. The stamps that were not
graded sold for small percentages of their potential SMQ. The Siegel sale was one of
the most promising signs that grading is now mainstream. It will be very difficult for the
hobby leadership to dismiss grading from this point forward.

GRADI NG RULES! !

Grading Contest / october Contest

We have a new winner this month - Trevor (he asked that his last name not be used).
Trevor is new to not only 100d but also grading. Like many of us, Trevor was a young
collector who stopped collecting when he entered high school. He returned to the hob-
by at about the time his children were in college. Sound familiar?

Once again, there was no accurate answer to the October grading contest. Trevor had
the closest guess at 93.66. Trevor was only off 0.33. Not bad for a novice grader.

We are still not receiving contest entries from the majority of our readers.
What a shame to let such an opportunity escape. Our monthly contest is
free and fun! With a simple email you could be $100 richer - just in time for
the holiday shopping season!



Grading Contest / continued

Here are the answers to the October grading contest:

Scott 285/ PSE 95 H Scott 298 / PSE 85 Used Scott C31 / PSE 100 NH
Certificate 01157009 Certificate 01009908 Certificate 01046157

The average grade for the October contest was calculated as follows: 95 (Scott 285) +
85 (Scott 298) + 100 (Scott C31) =280/ 3 = 93.33.

The “ringer” in the October contest was the 1¢ Trans-Mississippi (Scott 285). The vast
majority of submissions, that included detailed grades, estimated a much lower grade
for that stamp. Guesses for the 8¢ Pan-American (Scott 298) were mostly lower. The
easiest stamp was the 50¢ airmail. Almost all guesses were correct. The range of
guesses in October ranged from 78.33 to 93.66.

Grading Contest / November Contest

We will present three stamps that were graded by PSE. Your challenge is to guess the

average grade of the three stamps. The person who guesses the closest to the aver-

age grade of the three stamps will win $100 for their first win and $50 for each subse-

quent win. The prize money will be directly deposited into the winner’s PayPal account.

The winner will also get their 15 minutes of fame inthe next100J. Ti es wi | | be br
ken in favor of the earliest answer submitted
The contest is based solely on centering. All jumbos are worth 3 additional points.

100J Monthly Grading Contest -
You've got to be in it, to win it!!



Grading Contest / continued

An example: If three stamps are graded 98, 95J and 90, the average would be 95.33
calculated as follows: 98 + 95 + 3 (for the jumbo) + 90 = 286 / 3 = 95.33. This example
has nothing to do with the stamps below in the November contest.

Below are the three stamps for the November contest. Guess your best. Good luck! Just
email us (lieberra@comcast.net) with your best estimate (one per reader, please).
Please submit your entry no later than Friday November 25™.

Scott 685 PH

Scott 745 Used


mailto:lieberra@comcast.net

Grading Contest / continued

BiLL PICKETT

Scott 2870g NH
Bill Pickett Error Stamp

Here is your chance to become a
published author. We want you to
write an article about graded stamps.
It can be personal or scholarly. We
will help you at every step.

It can be a great deal of fun and leave
you with a feeling of accomplishment.

Help us educate and entertain the
readers of 100J. Share your
knowledge.

TO WRITE

an ARTICLE for 100J! Contact us if you think you would like
to participate. Thank you!

100J is a monthly newsletter created by the eBay store t h a +i letshrree mo r-1. leis delivered free
ofchargetoallt h a ff letshrree mo r-1 baiyers and others requesting a subscription. It is edited by
Ray Lieberman. You may unsubscribe by emailing lieberra@comcast.net .

The marks SCOTT and SCOTT's are Registered in the U.S. Patent and Trademark Office, and are trademarks of Amos Press,
Inc. dba Scott Publishing Co.
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